
Business Summary
Specialty Fashion Group Limited (SFH) is a specialty fashion multi-branded
women's apparel retailer and brand owner. SFH operates under the brand
name Millers, Katies, Crossroads, Autograph, City Chic, Rivers. SFHs
physical store portfolio comprised 1,043 sites including the 14 concession
locations in Myer at 30 June 2017.

Millers: Millers offers comfortable style with a focus on versatile outfit
building. Millers have over 350 stores nationally, a further 28 stores in New
Zealand and a growing online store.

Katies: Katies brand is contemporary fashion. Katies has 154 stores in AUS.

Crossroads: Crossroads is Australia's brand for fashion in sizes 8 to 22.
Crossroads has over 176 stores in Australia and 9 stores in New Zealand.

Autograph: Autograph offers fashion in sizes 14 to 26 for an occasion that is
feminine, flattering and fun. Autograph has 135 stores across Australia and 8
stores in New Zealand.

City Chic: The brand designed for plus size women size 14+ who are Bold,
Sexy and Glam & Chic. City Chic 86 stores across Australia, 12 stores in
New Zealand, 6 Stores in USA and 2 stores in South Africa.

Rivers: Rivers is an Australian company engaged in apparel and
accessories, with 160 stores across Australia. Rivers offer Men's, Women's
and Children's Clothing and Footwear.

Latest Research
Resetting The Business And Balance Sheet – FY18 Result

Buy rating — Specialty Fashion Group reported FY18 EBITDA of $19.9
million and a net cash position. Compared with 12 months ago, the entire
business has been reset and in much better shape. We expect good sales
momentum to continue. Given a better than expected 2H18 result, the
balance sheet position is even stronger. Capital management may be a
catalyst for a further re-rate in the stock. We retain our Buy with a revised
target price of $1.30 per share.

For more information see research 29 Aug 2018.
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Buy
$1.30
NA%
NA%
NA%

Investment Fundamentals
FYE 30 Jun 2018A 2019F 2020F 2021F

Profit $m 16.0 15.0 16.0 18.0
Profit (norm)* $m 16.0 15.0 16.0 18.0

EPS* ¢ 8.0 8.0 9.0 10.0
EPS Growth % 700.0 0.0 12.5 11.1
P/E* x 0.0 0.0 0.0 0.0
P/E Relative % 0.0 0.0 0.0 0.0

DPS ¢ 0.0 4.0 5.0 7.0
Yield % 0.0 0.0 0.0 0.0
Franking % 0.0 63.0 100.0 100.0
* Adjusted for goodwill and unusual items
Source: Based on Citi estimates
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Total Return on $10,000 Investment



Profit & Loss ($M)
2014A 2015A 2016A 2017A 2018A

Sales Revenue 683 790 825 808 132
Total Revenue ex. Int. 712 791 826 809 132
EBITDA 39 20 25 20 19
Depreciation & Amort. -21 -20 -21 -21 -4
Goodwill Amortisation -- -- -- -- --
EBIT 18 -0 4 -1 15
Net Interest -2 -4 -3 -2 -2
Profit Before Tax 16 -4 1 -3 13
Income Tax -4 0 -1 -2 3
Outside Equity Int. -- -- -- -- --
Profit after Tax 12 -4 0 -5 -7
Significant Items after Tax -- -1 -2 -4 -2
Reported Profit after Tax 12 -4 -2 -8 -9
Preferred Dividends -- -- -- -- --

Cash Flow ($M)
2014A 2015A 2016A 2017A 2018A

Receipts from Customers 754 871 909 889 831
Funds from Operations 6 17 34 23 39
Net Operating Cashflow 4 5 31 21 39
Capex -21 -13 -16 -16 -16
Acquisitions & Investments -4 -- -- -- --
Sale of Invest. & Subsid. -- -- -- -- --
Net Investing Cashflow -23 -13 -16 -16 -15
Proceeds from Issues -- -- -- -- --
Dividends Paid -8 -4 -- -- --
Net Financing Cashflow -2 -3 -3 -7 -13
Net Increase Cash -21 -10 12 -2 11
Cash at Beginning 39 17 7 19 17
Exchange Rate Adjust. -- -- -- -- --
Cash at End 17 7 19 17 29

Ratios and Substantial Shareholders
2014A 2015A 2016A 2017A 2018A

Profitability Ratios
EBITDA Margin % 5.74 2.56 3.03 2.51 14.24
EBIT Margin % 2.63 -0.02 0.49 -0.09 11.31
Net Profit Margin % 1.83 -0.48 0.03 -0.59 12.76
Return on Equity % 18.74 -5.75 0.51 -10.87 45.37
Return on Assets % 6.21 -0.51 1.16 -1.60 9.15

Debt/Safety Ratios
Net Debt/Equity % 25.46 42.73 23.92 18.79 -43.31
Interest Cover x 10.86 -0.04 1.30 -0.35 9.55

Top 5 Substantial Shareholders
NAAH Pty Ltd <NAAH Unit Trust> 20.7%
Gary Perlstein and associated entities 9.3%
Wilson Asset Management Group 9.1%
QVG Capital Pty Ltd 7.1%
Miller, Arnold Ian 7.0%

Balance Sheet ($M)
2014A 2015A 2016A 2017A 2018A

Cash & Equivalent 17 7 19 17 29
Receivables 4 6 6 6 3
Inventories 90 89 89 91 16
Other Current Assets 4 12 5 3 126
Current Assets 116 115 118 117 174
Prop. Plant & Equipment 84 79 74 57 7
Intangibles 19 19 21 23 10
Other Non-Current Assets 4 12 5 3 126
Non-Current Assets 109 102 103 85 22
Total Assets 224 216 221 203 196
Interest Bearing Debt 34 35 32 26 13
Other Liabilities 124 116 133 133 146
Total Liabilities 158 151 165 158 159
Net Assets 67 65 56 44 37
Share Capital 134 134 134 134 49
Reserves -2 5 -3 -3 -1
Retained Earnings -66 -74 -76 -87 -11
Outside Equity Int. -- -- -- -- --
Total Shareholders Equity 67 65 56 44 37

Price vs. EPS Principals & Directors
Principals

Directors
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