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OrotonGroup Limited ORL

Formerly: Oroton International Limited (ORL), 17/12/2002.

Trading Status: Trading

Mkt Cap $Mil  Style Box " Close Price $ Shares Issued Mil Morningstar Sector Morningstar Industry GICS Industry Group
$18 asa| 0.44 (28-Aug-2023) 0.00 Consumer Cyclical Apparel Retail Retailing
Business Summary as at 21 Feb 2023 3.95 6.50 8.97 9.50 9.04 7.84 4.98 3.85 2.92 2.25  Annual Price High

- . . 2.00 2.00 5.31 5.95 5.80 3.82 3.40 1.84 2.01 042  Low
OrotonGroup Limited (ORL) is an Australian-based company

engaged in retailing and wholesaling of leather goods, — Daily Close
fashion apparel and other fashion accessories. I/\'\/\/"\j == S&P/ASX All Ords

. /\—/ == Sector Average

Oroton: The brand provides a range of products for men and W 70
women across handbags, satchels and wallets, small 52 Wk High/Low
leather, accessories, jewelry, ties, umbrellas, knitwear, 47 053/043
lingerie, men's underwear and shoes. \ rA/M"’C—_\\m% xc/\ /\: :

ot/ N "\\‘ 73

N——
102

1 Trading Volume (Mil)

5.1

I
IR ....|.II.|..I.|..|I|||..||..m.n..|.||||I||||II||..|||||..|.....|...|.|In.|.......... ..... |.|..|.n|
07-09 07-10 0711 0712 07-13 07-14 0715 07-16 07-17 08-23* Performance

3175 9448 1627 1334 243 -3165 -5845 2357 -52.04 — Total Return %
4330 8432 1232 1349 -2024 -4821 -6386 19.55 -58.00 — +/- Market
07-09 0710 0711 0712 0713 07-14 07-15 07-16  07-17 Current Valuation
782 1193 1210 1287 4280 2357 3002 1486 -131.71 —  Price/Earnings
12.51 1462 1470 1335 1525 1584 1540 1679 1653 15.06 Market P/E
1.14 1.89 1.84 1.75 31N 1.57 0.60 0.69 0.36 —  Price/Sales
5.77 953 10.09 8.81 6.57 5.26 1.73 260 2.43 —  Price/Book
6.39 9.85 9.31 935 2299 1314 844 815 2144 8.56 Price/Cash Flow
151 273 300 320 305 194 78 93 45 0 Market Cap $Mil
11.08 717 6.82 6.39 6.70 337 3.42 3.95 0.00 — Dividend Yield%
07-09 0710 07-11 0712 07-13 07-14 07-15 07-16 07-17 Financials
134 145 163 183 98 124 131 135 122 —  Operating Revenue $Mil
2394 2571 2641 2484 1710 1514 833 1041 0.89 — EBITDA Margin %
28 32 37 38 12 13 6 9 -3 — EBIT $Mil
2087 2203 2235 2062 12.06 10.70 430 668 -2.78 — EBIT Margin %
19 23 25 25 7 8 3 6 0 —  NPAT Before Abs $Mil
19 23 25 25 27 8 3 3 -14 — Reported Net Profit $Mil
4730 5610 6057 6085 1743  20.15 633 1534 -0.82 —  Earnings Per Share ¢
4 4 41 4 4 41 4 4 41 —  Shares Mil
064 070 0.73 0.89 1.13 0.90 1.10 0.88 0.45 — Book Value Per Share §
23 25 24 28 40 18 -2 14 -1 —  Oper Cash Flow $Mil
-1 9 7 5 -4 -4 -10 -3 5 — Cap Spending $Mil
9 14 23 20 21 12 -23 19 14 —  Free Cash Flow $Mil
07-09 07-10 0711 0712 07-13 07-14 07-15 07-16 07-17 Profitability
3783 4054 3880 3860 1269 1351 398 1184 -013 — Return on Assets %
7412 8003 8350 6859 1539 22.39 584 1758  -1.81 — Return on Equity %
1451 1581 1517 1358 726 6.66 2.00 463 -0.28 — Net Margin %
256.11 25150 24795 27357 16276 198.13 167.35 24319 196.43 —  Asset Tumover %
199.44 201.30 221.94 18464 13029 16957 17415 15599 333.31 — Financial Leverage %
07-09 07-10 0711 0712 07-13 07-14 0715 07-16 07-17 Financial Health
10 14 16 24 13 12 35 24 7 —  Working Capital $Mil
4 8 8 6 0 0 8 0 1 — Long-Term Debt $Mil
26 29 30 36 46 37 45 36 19 — Total Equity $Mil
2077 3253 3106 1908 -51.39 -2746 1297 -788 3484 —  Net Debt/Equity %
Key Dates Dividend History
Fiscal Year End ~ 30/06/23 Listing Date  18/06/1987 Final Interim
AGM 01/12/2017 DRIP None Dividend Ex Date 2016-10-11 2016-04-05
Dividend Pay Date 2016-10-26 2016-04-20
DPS ¢ 3.00 6.00
Franking % 100 100

*Represents financial year to date - the day after last financial year to a day before publication date.
© 2023 Morningstar, Inc. Al rights reserved. Neither Morningstar, its affiliates, nor the content providers guarantee the data or content contained herein to be accurate, complete or timely nor will they have any liability for its use or distribution. MmHNlNBS’l’AHJ

This report or data has been prepared for clients of Momingstar Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) and/or New Zealand clients of Morni Research Ltd, ies of Morningstar, Inc. Any general advice has
been provided without reference to your financial objectives, situation or needs. For more information refer to our Financial Services Guide at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these matters and if
applicable, the relevant Product Disclosure Statement before making any decision to invest. Morningstar's publications, ratings and products should be viewed as an additional investment resource, not as your sole source of information.
Morningstar’s full research reports are the source of any Morningstar Ratings and are available from Morningstar or your adviser. Past performance does not necessarily indicate a financial product’s future performance. To obtain advice tailored to
your situation, contact a financial adviser. Some material is copyright and published under licence from ASX Operations Pty Ltd ACN 004 523 782.
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Corporate Details

Address 58 Victoria St

Mcmahons Point NSW 2060
Telephone +61 2 8275 5500
Website Www.orotongroup.com.au
Auditor PricewaterhouseCoopers

Kristin Stubbins
9252 4489

Sign-off Partner
Investor Relations
Register Name Link Market Service Limited
Registry Website  www.linkmarketservices.com.au
Registry Telephone +61 2 8280 7100

Overseas Exchange —

Directors
Chairman Mr John Peter Schmoll
MD/CEQ Mr Ross Boyd Lane

Executive Directors —
Non-Exec Directors Ms Maria Martin

Management

Vanessa De Bono (Chief Financial Officer,Company
Secretary)

Substantial Shareholders

Robert Lane, Ross Lane, Tom Lane and Anna 21.3 %
Hookway

J W Vicars 18.2 %
Perennial Value Management Limited 8.4 %
Aperta Strada Pty Limited 7.3 %
Spheria Asset Management Pty Limited 7.0 %

Operational History

28 December 2017 - OrotonGroup announced that after
market close on 23 December 2017, it had entered into a
binding Implementation Deed with an entity controlled
by Mr J Will Vicars in respect of a proposed whole of
business outcome for the Company and a continuation
of its operations. Importantly, the proposal would allow
the Company to remain trading and avoid a break-up of
the business to the detriment of employees, creditors
and other stakeholders, and seeks to ensure a strong
and stable future for the Company and its stakeholders.
Entry into the Implementation Deed follows an
extensive, independent and competitive process
undertaken by the Administrators, and by the Company
prior to administration, in each case assisted by Moelis
Australia as financial advisor, to sell or recapitalise the
Company.

06 December 2017 - OrotonGroup announced that it
was experiencing challenging trading conditions and
posted an earnings downgrade in addition to the
commencement of a Strategic Review. Since then, the
Company's secured financier has received critical credit
support from one of its major shareholders, Mr. J Will
Vicars and entities controlled by him. This support
allowed the Company time and flexibility to explore
various strategic options over the past 6 months,
including the termination of the licence agreement with
GAP and a strategic process to explore sale and
recapitalisation options.

30 November 2017 - The securities of OrotonGroup will
be suspended from official quotation immediately,
following the appointment of voluntary administrators.

28 November 2017 - The securities of OrotonGroup will
be placed in trading halt session state at the request of
the Company, until the earlier of the commencement of
normal trading on 30 November 2017 or when the
announcement is released to the market.

26 October 2017 - OrotonGroup reported net loss of
$14.26m for the year ended 30 June 2017. Revenue from
ordinary activities were $123.20m, down 10.65% from
last year. Diluted EPS was (34.68) cents compared to
8.41 cents last year. The net operating cash outflow was
$1.08m compared to $13.82m last year. No dividend
was declared.

05 September 2017 - OrotonGroup confirmed its
underlying FY17 EBITDA at the high-end of the previous
guidance range of $2m-$3m. This was after taking
account of an underlying EBITDA loss of $2.6m
attributed to the Gap business. This underlying Group
EBITDA excludes various non-core costs related to the
acquisition of the Daily Edited, Leadership transition and
Strategic Review which total $1.3m. The Company's net
debt at FY17 year-end is $5.4m relative to previous

guidance of $6m. The Company is expected to incur
further non-core costs in FY18 including advisory fees
from the strategic review, a facility amendment fee of
$1.5m payable to Westpac and costs related to the
closure of the Gap business including fees, staff
redundancy costs and operating losses.

09 August 2017 - OrotonGroup announced that it has
entered into a binding agreement with Gap to
discontinue the Gap franchise business in Australia,
with store closures targeted for completion by 31
January 2018. As it is currently working through the
details of the closure plan, it is too early to quantify the
financial impact. However, this decision will end the
Group's future investment in the franchise, limiting
related future losses. The amendment of the Westpac
facility announced on 1 August 2017 and agreement
with Gap, are important in the Strategic Review
announced on 17 May 2017. It is also continuing to
pursue various Strategic Processes aimed to maximise
value for the company and its stakeholders. These
options may include a sale, recapitalisation or
refinancing of debt facilities.

07 August 2017 - OrotonGroup negotiated amendments
to terms of the facility agreement with Westpac to
allow the continuing use of its existing $35m facility and
an extension of maturity to October 2018 from April
2018. As previously advised in the update announced on
20 June 2017, the Company received up to $3m credit
support by entities controlled by Mr. J Will Vicars for its
working capital facility with Westpac. The $3m credit
support arrangement referred to above expired on 31
July 2017, and has not been utilised. Its net debt at
FY2017 year-end is forecast to be $6m1 relative to prior
guidance last announced of $10m. This improvement is
predominantly due to the timing of tax payment refunds.
It can confirm previous guidance for Underlying FY2017
EBITDA remains unchanged at $2 - 3m.
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